
SELF-EMPLOYMENT+

VOLUNTEER TRAINING

TAX YEAR 2024

This training is about 
3.0 hours, including 

two 10-minute breaks



• Introduce yourself
– name and shift you’ll be working 

• Years volunteering in SE+

• What drew you to this program? 

INTRODUCTIONS



• Self-Employment Volunteer Manual, TY 2024

• Amendment Guide & request form

• Handouts
– SETOs and Guide
– Small Business Resources
– MAEPD Guide

• Practice SE return packet

• Practice amendment return packet

SE+ MATERIALS LIST



SE+ TRAINING OVERVIEW

Program Overview

Amendments

SE Subject Matter

Special Situations

Prior Year Changes



INTAKE PAPERWORK

CSV Manual pg. 64-77



P+P FINANCIAL SERVICES 
AVAILABLE DURING SE CLINICS

P+P Manual pg. 15



FINANCIAL SERVICES OFFERED

• Customer Support Volunteers (CSVs) can 
help customers throughout the tax clinic 
process

• Key financial services offered:
– Discuss financial plans and goals
– Open prepaid debit cards for direct deposit
– Share information about savings accounts and 

savings bonds
– Referrals to trusted financial organizations 
– Order credit reports

P+P Manual pg. 15



BOOST YOUR MONEY FORM

• Opt-in for referrals to 
trusted P+P partners
– Financial coaching
– Financial counseling
– Financial planning

• Connect to financial 
products/services
– New direct deposit 

options
– Credit report requests
– Credit builder loan

P+P Manual pg. 190-191



YOUR ROLE IN FINANCIAL SERVICES

• Ensure the CSV connects with taxpayers
– A completed Boost Your Money form is important 

for this connection

• Enter Savings Bond, split refund, and direct 
deposit information in TaxSlayer
– Use P+P tax intake sheet and Boost Your Money 

Form as guides
– Work with the taxpayer and the CSV for details

• Make sure savers get entered in Save + Win 
contest by talking to a CSV

Many SE customers will owe money and be unable 
to participate in some financial services.



ABOUT PREPARE + PROSPER’S 
SELF-EMPLOYMENT+ PROGRAM



SELF-EMPLOYMENT+ PROGRAM
• Focus on taxpayers with significant self-

employment income and expenses 

• Income Guidelines are same as in regular clinics
– Single household $40,000; family household $70,000
– Self-employed clients we serve
– Sole proprietors
– Independent contractors  
– Single member LLCs

• Common business types
– Artists, musicians, barbers/stylists, day care providers, 

interpreters, tutors, janitorial/cleaning, construction, and 
many ride share drivers

+ amendments, foreclosures, SS-8, multiple prior years 



SELF-EMPLOYMENT+ PROGRAM
A taxpayer with SE net income ≥ $400 
has federal and MN filing requirements



SE REGULAR SEASON CLINICS

• Monday, 9:00 am
– January 27 – April 14
– No clinic Presidents’ Day, Feb 17

• Wednesday, 5:30 pm
– January 29 - April 16

• Possible Friday make-up clinic*
– April 4 or 11

*if snow day cancellation



SE AT REGULAR VS SE CLINICS

P+P regular clinics
• SE income up to $10,000

• Business expenses up to $25 K

• No NOLs

• No depreciation 

• No inventory

• No business use of home

• 1 Schedule C per taxpayer(s)

• COD nonbusiness credit card only

• Cash basis accounting only

• No employees

P+P SE clinics
• SE income up to income guidelines

• Expenses > $25 K (rare)

• NOLs carried forward

• Depreciation (Section 179, MACRS)    

• Inventory

• Business use of home is common

• 1+ Schedule C per taxpayer(s)

• COD on main home foreclosures

• Cash basis accounting only

• No employees



OUT-OF-SCOPE
(EVEN FOR US)

• Businesses with employees

• Bartering income/expense

• Accrual accounting

• Sale of a business

• Bankruptcy

• Actual car/truck expenses

• Partnership or business 
entity returns

• Non-profit returns

• Other state returns

• Cryptocurrencies

• Day Traders

• Actual Taxis

• Clergy

• Rental property income

• Hobbies



SE RESOURCES

• P+P Tax Manual 
– Pages 79-85 focus on basic SE items

• Pub 4012 
– Pages D-21 through D-31 focus on SE

• M1 and M1PR booklets

• Pub 17 and all other IRS pubs available 
online at IRS.gov 



SELF-EMPLOYMENT MANUAL

• Focuses on tax topics common in 
SE clinics
– More in depth than Pub 4012 or 

P+P Volunteer Manual
– Table of contents to find topics
– Appointment screener
– Covers foreclosures

• Amendment Guide is separate



CUSTOMER TOOLS



THE SETO

SE Manual Appendix p. 31-46



RECORD KEEPING: BOOKS
• Self-employed taxpayers must keep records of 

business income and expenses: bookkeeping

• Questions to help taxpayers (re)construct records for 
their SETO
– How much did you make per week?
– How many weeks did you run the business?
– Do you have electronic deposit or payment records?

– Did you have expenses for tools, equipment, supplies, help, 
rent, or other costs?

– Did you drive your car for business?
– Did you use your cell phone for business?



SMALL BUSINESS RESOURCES H/O



AMENDMENTS
(We can fix it!)

Amendment Guide



WHAT IS AN AMENDMENT?
• An amendment corrects information wrongly 

reported on the original tax return

• Amendments may alter refund or balance due

• For TY 2019-2024, P+P prepares 
– Federal 1040X
– Minnesota M1X and M1PRX

• Jan-Apr 15: 2021 amendments for a refund, and 
amendments for taxpayers with a dire situation.

• All other amendments: summer SE+ clinic



AMENDMENT TIMELINE
• Must file within grace period of original due date 

to receive a refund
– 2021 federal refund expires Apr 15, 2025
– 2021 MN refund expires Oct 15, 2025
– 2023 M1PR refund expires Aug 15, 2025

• Processing time is 20 weeks
– 3+ weeks to appear in Where’s My Refund?

• 1040X, TY 2022 and later:
– E-filing 
– Refund direct deposit

All MN amendments 
must be paper filed



AMENDMENT PROCESS

Return origin determines amendment process

• P+P original return: taxpayer can complete an 
amendment request form and drop off paperwork 
for staff to handle administratively

• Original return prepared elsewhere: taxpayer 
undergoes full preparation process by appointment

If the original return was prepared 
elsewhere, P+P will prepare only 2021 

amendments during the regular tax season. 
Other year capacity begins in the summer.



FORMS REQUIRED

• Complete tax return as originally filed
– Full printout, or
– Federal or MN transcript

• Tax documents
– All documents used on original return 
– Additional documents to support change(s)

Need original federal and MN 
returns for MN amendments



• Ask manager to “Change Preparer” to you 

• Refer to AMENDMENT GUIDE

• Generate PDF of original return
– Save to desktop
– Print hard copy
– Delete before logout

• Select   

• Click “Get Started”

AMENDMENT STEPS



LOCK ORIGINAL 1040 ENTRIES



LOCK ORIGINAL M1 ENTRIES

Multiple preliminary screens – see Amendment Guide



AMEND THE RETURN

• Explain changes
– Federal

– State

• Consider replicating the non-P+P return

• Make corrections to the return

• Complete the e-file section



TAXSLAYER RECESS (5 MIN)



SE SUBJECT 
MATTER
(WHAT YOU HAVE ALL BEEN WAITING FOR)



BASIC CONCEPTS
Report income/expense when cash is received/paidCash Method

Activity not engaged in for profitHobby

Non-employee worker, sometimes misclassifiedIndependent Contractor

Deduction that can be taken against SE IncomeExpense

Cost recovery for a large expense deducted over timeDepreciation

Taxable excess of business income over business expensesProfit

When business expenses exceed business incomeBusiness Loss

The taxpayer is active in the business.Material participation

SE Manual table of contents



INCOME



SE INCOME SOURCES 
• Payments for services

• Sales of goods

• Commissions

• Grants

• Royalties

• Online funding
– Patreon
– GoFundMe

• Other income
– Selling blood/plasma
– Selling scrap
– Advertisements on a vehicle



SE NET INCOME IS EARNED INCOME

Earned
• Wages

• Salaries

• Tips on W2

• Self-Employment 
Net Income

Unearned
• Social Security

• Interest

• Dividends

• Capital Gains

• IRA distributions

• Gambling winnings

• Pensions
Subject to Social Security   
and Medicare taxes



SE INCOME RECORDS
• Cash receipt book

• Handwritten ledger

• Excel spreadsheet, Googlesheets

• QuickBooks, Quicken

• Check stubs

• Bank statements

• Gig reports

• Tax forms
– 1099-NEC
– 1099-MISC
– 1099-K
– Schedule K-1



SE INCOME RECORDS
• Cash receipt book

• Handwritten ledger

• Excel spreadsheet, Googlesheets

• QuickBooks, Quicken

• Check stubs

• Bank statements

• Gig reports

• Tax forms
– 1099-NEC
– 1099-MISC
– 1099-K
– Schedule K-1

SETO



SE INCOME RECORDS
• Cash receipt book

• Handwritten ledger

• Excel spreadsheet, Googlesheets

• QuickBooks, Quicken

• Check stubs

• Bank statements

• Gig reports

• Tax forms
– 1099-NEC
– 1099-MISC
– 1099-K
– Schedule K-1

SETO



SE INCOME RECORDS
• Cash receipt book

• Handwritten ledger

• Excel spreadsheet, Googlesheets

• QuickBooks, Quicken

• Check stubs

• Bank statements

• Gig reports (bring to tax prep)

• Tax forms
– 1099-NEC
– 1099-MISC
– 1099-K
– Schedule K-1

SETO



FORM 1099-NEC

P+P Manual pg. 82



FORM 1099-MISC



FORM 1099-K
• Rideshare

– Uber
– Lyft

• Online stores
– Shopify
– eBay

• Payment processors
– PayPal
– Venmo
– Stripe
– Square

P+P Manual pg. 80



SCHEDULE K-1

• Reports income 
from partnerships 
and S-corporations

• Mostly out of scope

• Some artist co-ops 
report sales 
income on K-1



BREAK TIME!

10-minute break



EXPENSES



BUSINESS EXPENSES

A deductible expense must be Ordinary
and Necessary in the business*

• Ordinary
– normal and accepted for the industry

• Necessary
– helpful and appropriate for the business

*see NAICS code



COMMON “GENERAL” EXPENSES

• Advertising

• Vehicle mileage

• Contract labor

• Commissions and fees

• Insurance (other than 
health)

• Loan interest

• Legal fees

• Office expenses

• Office expenses

• Rent/lease of space or 
equipment

• Repairs/maintenance

• Supplies

• Taxes and licenses

• Travel expenses

• Meals 50% deductible



GENERAL EXPENSES ON SETO



SETO  TS Gen Expenses  SCH C

TaxSlayer Sch C, Part III



COMMON “OTHER” EXPENSES
• Dues and publications

• Professional education

• Business % use of cell phone or internet

• Safety Equipment

• Uniforms

• Parking and tolls

• Equipment
– costing < $2,500 or

– having < 1 year of useful life



OTHER EXPENSES ON SETO



SETO  TS Other Expenses  SCH C

TaxSlayer Sch C, Part V



DEPRECIATION

• Deduct a major expense over its useful life 
instead of entirely in year of purchase
– Our only deviation from cash method reporting

• Consider deduction’s most beneficial timing
– Straight line, evenly?
– Frontload via MACRS? 
– Total Year 1 write-off via Section 179?

• Matches expense to income (GAAP)



DEPRECIATION ON SETO



SETO Major Purchases  TS Depreciation
1 2

43



DEPRECIATION METHODS

Annual depreciation expense deduction can 
be calculated by methods such as

• 200% or 150% Declining Balance (DB)
– Recovers most of asset cost in the early years 

by frontloading expense deductions

• Straight Line (SL)
– Recovers asset cost equally throughout its 

useful life



TaxSlayer calculates depreciation expense 
according to depreciation method, asset 

life, and service date convention.

MODIFIED ACCELERATED COST 
RECOVERY SYSTEM (MACRS)

• Assets are assigned a standard “useful life”
– Computers and peripherals: 5-year asset
– Office furniture: 7-year asset
– See Pub 946 for details on asset classes

• Depreciation begins on “date placed in service” 
convention (half-year, mid-quarter, mid-month)
– Partial-year depreciation in year of acquisition/disposal
– Usually differs from purchase date



MACRS EXAMPLE
Dana buys a computer for $7,200 and begins using it in 
a graphic design business on February 22, Year 1

Straight line depreciation = $1,440 per year for 5 years.

Remaining Depreciation BasisDeduction by DDB, HY conventionBasisYear

7,200 – 1,440 = $5,760(7,200 / 5) * 2 / 2 = $1,440.00$7,2001

5,760 – 2,304 = $3,456(5,760 / 5) * 2 = $2,304.00$5,7602

3,456 – 1,382 = $2,073(3,456 / 5) * 2 = $1,382.40$3,4563

Year 3 SL depreciation > MACRS, so switch to SL. 2x + 2x + x = $2,073, so x = $414.72

2,073 – 829.44 = $1,244.162x = 2 * 414.72 = $829.44$2,0734

1,244.16 – 829.44 = $414.72 2x = 2 * 414.72 = $829.44$1,2445

414.72 – 414.72 = $0x = $414.72$414.726



MACRS EXAMPLE

0

500

1000

1500

2000

2500

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6

MACRS Depreciation Expense for $7,200 Computer

Annual MACRS Depreciation Expense



MACRS EXAMPLE

0

500

1000
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2000

2500

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6

MACRS vs Straight-Line Depreciation for $7,200 Computer

Annual MACRS Depreciation Expense Annual Straight-Line Depreciation Expense



MACRS PERCENTAGE TABLES



MACRS EXAMPLE

Remaining Depreciation BasisDeduction = DDB, HY conventionBasisYear

7,200 – 1,440 = $5,7607,200 * 20.00% = $1,440.00$7,2001

5,760 – 2,304 = $3,4567,200 * 32.00% = $2,304.00$5,7602

3,456 – 1,382 = $2,0737,200 * 19.20% = $1,382.40$3,4563

In Year 3, SL depreciation > MACRS, so switch to SL 
2x% + 2x% + x% = 28.80% = (100% - 20% - 32% - 19.2%), so x = 5.76%

2,073 – 829.44 = $1,244.167,200 * 11.52% = $829.44$2,0734

1,244.16 – 829.44 = $414.72 7,200 * 11.52% = $829.44$1,2445

414.72 – 414.72 = $07,200 *   5.76% = $414.72$414.726

Dana buys a computer for $7,200 and begins using it in 
a graphic design business on February 22, Year 1

Straight line depreciation = $1,440 per year for 5 years.



SECTION 179 DEDUCTION

Can deduct up to $1,220,000 of

• Tangible personal property

• Newly acquired for business use

• Year 1 business use > 50%

• Total Section 179 deduction cannot 
create a Net Operating Loss



DE MINIMIS SAFE HARBOR EXPENSE 

• Safely expense low value 
purchases instead of 
depreciating

• $2,500/item since TY2016

• Different from Section 179



INVENTORY:
COST OF GOODS SOLD

Taxpayers with inventory crossing tax years 
derive the Cost of Goods Sold from:

– Inventory value on January 1, 2024
– Purchases made during 2024 of

• Product or goods
• Materials
• Contract Labor

– Inventory value on December 31, 2024
– Value of inventory taken for personal use 



INVENTORY: COGS
BI + Purchases = COGS + WD + EI

COGS = BI + Purchases – WD – EI 



INVENTORY: COGS



MINNESOTA SALES TAX  
• Selling goods or providing services may 

require paying sales tax 

• Common services subject to sales tax:  
– Building cleaning/janitorial
– Lawn and garden services
– Massages
– Pet grooming/care

• Deduct sales tax only if paid out of pocket



SALES TAX REGISTRATION

• P+P does not prepare sales tax returns
– Taxpayers should register the business on the 

Minnesota Department of Revenue website
• revenue.state.mn.us/sales-and-use-tax

• Voluntary Disclosure Program for 
unreported tax liability
– Option for those unaware sales tax was due
– Limited look-back period 
– Potentially relieves some or all penalties



VEHICLE EXPENSES
Business owners deduct vehicle expenses by either:

• Standard Mileage Rate
– Track the miles driven for business 
– Deduction = flat dollar amount/business mile
– Accounts for gas, maintenance, depreciation, insurance etc
– In-scope

• Actual Expenses
– Track all mileage
– Categorize each mile as personal or business
– Document all expenses to maintain or operate vehicle 
– Deduct the business portion of actual expenses
– Out-of-scope



STANDARD MILEAGE DEDUCTION

• Mileage based deduction (TaxSlayer knows)
– 67 cents/mile for 2024

• Allowed even if car is fully depreciated

• Additional separate expenses allowed
– Parking and tolls while used for business
– Prorated to percentage of business use

• Vehicle loan interest
• Personal property taxes on vehicle



CALCULATING BUSINESS MILEAGE

• Business related trips from business 
location to business location
– Includes trips from W-2 work to SE work

• Trips to and from home are considered 
commuting (personal) miles 
– Exception: taxpayer claims a business use of 

home deduction



TRAVEL

• Business travel expenses are deductible 
when a taxpayer travels out of their 
regular business area for work 

• Regular business area: 
– Area of worker’s usual, common commuting

• Example of deductible expenses:
– Transportation costs (including mileage)
– Meals
– Lodging



BUSINESS USE OF HOME

Methods to calculate business use of home

Simplified
– A flat dollar amount per square foot used for 

business

Traditional
– Prorate actual costs of the home based on 

percentage used for business

Regardless of method, the area must be regularly
and exclusively used for business



BUSINESS USE OF HOME ON M1PR

• Business use of home 
deduction impacts 
property tax refunds 

• 2024: business use of 
home no longer affects 
renter’s rebate, which is 
rolled into the M1 as a 
refundable tax credit.



BUSINESS USE OF HOME: 
SIMPLIFIED METHOD

• $5 per square foot up to 300 square feet

• Home mortgage and property taxes can 
still be claimed in full on Schedule A as 
itemized deductions

• No depreciation



BUSINESS USE OF HOME: 
TRADITIONAL METHOD

• Prorate expenses by percentage of the 
home used for business
– Property taxes
– Mortgage interest
– Utilities
– Rent
– Repairs
– Insurance
– Depreciation of home, excluding land value

• Expensing depreciation reduces the home’s cost 
basis, potentially increasing taxable gain from sale



HOME DEPRECIATION

• TaxSlayer depreciates a home* using the 
MACRS 39-year Straight-Line Method, 
Half-Month Convention

• Initial cost of the asset is determined by 
the lesser of:
– Cost of home + improvements before it was 

placed into service
– Fair Market Value of the home on the date 

placed into service

*residential real estate percentage table



DAYCARES
(CHILDREN ARE THE FUTURE)



DAYCARE USE OF HOME 
DEDUCTION

• Daycare providers calculate business use 
of home deductions differently

• Daycare area can include any area 
regularly used for business
– need not be exclusively used for day care

• Deduction is prorated for business use 
based on the number of hours the day 
care was operated in the home



DAYCARE MEAL AND SNACK 
DEDUCTION

• Daycare providers have a standard 
deduction rate for meals and snacks 

• Deduction is based on attendance and 
time of day in operation

• Deduction rates for tax year 2024
– $0.93 per snack time (up to 3 per day)
– $1.66 per breakfast meal
– $3.15 per lunch or dinner meal



DAYCARE SETO SECTIONS



DAYCARE SETO SECTIONS



OUT OF SCOPE EXPENSES

• Amortization
– Depreciation’s intangible cousin

• Depletion
– Accrual accounting for resources

• Employee wages or benefits
– NO EMPLOYEES!

• Actual car/truck expenses
– Takes too long



BREAK TIME!

10-minute break



SE TAX AND ADJUSTMENTS



SE TAX BASICS
• Self-Employment Tax establishes earned income 

• Employee/Employer
– Each pays 

• 6.20% of earnings up to $168,600, Social Security base
• 1.45% of earnings for Medicare

– Employer withholds employee’s share
– Employer matches employee’s share
– Employer forwards total to IRS by mandated deadline

• Self-employed worker is both employer & employee
– Pays both halves of the tax: (6.2% + 1.45%) * 2 = 15.3%
– 92.35% of 15.3% of Sch C net income
– 92.35% = 100% - 7.65% deduction for employer match



SE TAX, CONTINUED

• Taxpayers owe SE Tax on Sch C net profit 
from self-employment > $400

• Reconcile the tax on Form 1040 through 
Sch SE, Sch 1, and Sch 2

• Half of SE tax = Sch 1 deduction from 
gross income for AGI

• Common: owe SE tax but not income tax



ESTIMATED TAX PAYMENTS

Taxpayers may make payments to the IRS 
(and MDOR)

• Typically made quarterly

• Can reduce balance due and potential tax 
time underpayment penalties and interest

Rule of Thumb:
Use 25% of gross income to make 

estimated payments during the year



SE HEALTH INSURANCE
Self-employed taxpayers may 
deduct up to 100% of health 
insurance premiums for AGI, 
reducing taxable income.

• Requires Sch C net profit

• Ineligibility for any employer 
subsidized plan

• Not Sch C business expense

• Not Sch A itemized deduction

• Can use Medicare premiums



QUALIFIED BUSINESS INCOME
Sole proprietors and most US-based business 
entities except C-corps are eligible for the QBID

• TaxSlayer calculates 20% of net income, 
applies limitations, and reports on Form 8995

• Doesn’t reduce SE Tax owed

• Complicated limitations at higher income levels



SPECIAL 
SITUATIONS
(MAYBE NOT TOO SPECIAL)



MA-EPD

• Medical Assistance for Employed Persons with 
Disabilities

• Must earn over $65/month ($780/year)

• Must establish earned income by paying SE tax

• Returns usually have no expenses

• Common examples of MA-EPD activities
– Cleaning service
– Dog walking
– Gardening/lawncare
– Babysitting

P+P Manual pg. 81, MAEPD Guide



NET OPERATING LOSS (NOL)

• Business loss exceeds taxpayer’s other 
income
– AGI is negative

• Taxpayer can carry over the loss to the next 
year 
– NOL carryback to prior years is out-of-scope

Carried forward NOL needs to 
be added back to Form M1PR.



MISCLASSIFIED WORKERS
• Employee misclassified as independent contractor when 

meriting treatment as employee
– Employer issues a Form 1099-NEC instead of Form W-2

• Likely an employee if the employer
– Controls finances and work behavior

– Determines work performance parameters (when, where, how)

• File to contest classification:
– Form 1040, reporting earnings as wages with

– Form 8919, report uncollected Social Security and Medicare tax 
on wages

• Refer to LITC for assistance filing Form SS-8 



CONTESTING WORKER 
MISCLASSIFICATION

• Filing Form SS-8, Determination of Worker Status 
for Purposes of Federal Employment Taxes and 
Income Tax Withholding
– Form cannot be filed anonymously
– Company will know who reported the problem
– Form will be prepared separately from tax return

• IRS processing of Form SS-8 takes months!

• Filing as a misclassified employee: 
– Do not complete Schedule C 
– Business expenses cannot be deducted



PRIOR YEAR STUFF
(CAN’T ESCAPE YET)

2023
2022
2021
2020
2019



2023 MINNESOTA REBATE
• Payments sent to 

– Low-to-moderate income MN resident 
– Non-dependent taxpayers
– Who filed 2021 MN return(s) by Dec 31, 2022
– Possibly received in 2024 (still in MN Subtractions menu)

• $260/person (TP, SP, Dep) up to $1,300/HH

• Reported on Form 1099-MISC

• Taxable on federal return

• NOT taxable on MN M1 return

• Exclude from MN M1PR household income



2023 MINNESOTA REBATE
• Subtract rebate in TaxSlayer



COVID RETIREMENT DISTRIBUTIONS 
NO 10% PENALTY

• 2020 1099-R retire account distributions 
due to COVID may be reported over 2020, 
2021, and 2022

• Taxpayers need all prior year return(s) 
reporting minimum 1/3 distribution(s)

• Needed to repay into retirement account 
within 3 years to avoid income tax
– Treated as direct rollover 
– Amend returns to recover taxes paid



TAX UPDATES AND REMINDERS



IRS UPDATES – PUB 4491

IRS Publication 4491 (available online)

Offers VITA specific tax law training.
“Important Changes for 2024” and 
“Temporary Provisions” sections are 

great for updates. 



WORKING FAMILY CREDIT:
No qualifying child

• Taxpayers with no qualifying child may 
claim the credit

• Maximum credit is $369

• Must be between age 19 and 64

• Must have earned income
– From $1 to $31,090 ($36,880 for MFJ)
– Phases in at lower incomes; phases out at 

higher incomes

P+P Manual pg. 151-152



CHILD and WORKING FAMILY CREDITS

• Minnesota form: Schedule MNCWFC

• Two-part refundable credit
– Working Family Credit
– Minnesota Child Tax Credit

• Lower-income taxpayers with children 
receive more support

P+P Manual pg. 151-152



ADVANCE CHILD TAX CREDITS

See P+P’s ACTC 
handout

Preparers: discuss 
opting in/out of 
ACTC with taxpayers

P+P Manual pg. 153

ACTC

Paid with return 1st advance payment

2nd advance payment 3rd advance payment



ITIN UPDATES

• Taxpayers with ITINs now eligible for most 
state tax credits
– Child Tax Credit
– Working Family Credit

• Tax law updated to include ITIN holders

– Dependent Care Credit
– Homestead Credit for Homeowners 

• Now eligible for homestead status from the county



M1PR CHANGES

• 2024 renter’s refund is now a Form M1 
refundable credit
– Income tax and renter refunds are combined 

and paid soon after filing
– Filing M1 without CRPs  M1X to claim rebate



WRAP UP



FINISH CERTIFICATION TESTS
• IRS certification tests must be completed before 

volunteering

• All SE preparers and reviewers must pass:
– Volunteer Standards of Conduct
– Intake/Interview and Quality Review
– Advanced Preparer Certification
– Advanced tax law or Circular 230 (if eligible)

• Test reminders:
– Prepare test returns in TaxSlayer Practice Lab
– Complete tests in Form 6744 test booklet
– Then take the test online: no time limit, “open book” tests
– Retest option available

P+P Manual pg. 9-10

TEST WEBSITE URL
www.linklearncertification.com



THANK YOU!


